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Company news 
 

Travis Perkins (TPK, 1,267p, £2,674m mkt cap)  

Leading UK builders’ merchant and owner of Toolstation. Q1 (Mar) trading update. Guidance: “Management's 

expectations for the full year remain unchanged”. Trading: “The Group has seen a positive start to the year”.  

Total sales for Q1 +13.6% Y/Y (same number of trading days). Merchanting sales +17.9% “with all businesses 

performing in line with expectations. Pricing accounted for approximately two-thirds of the growth with 

manufacturer increases continuing to be passed through in an orderly manner. Customer demand remains 

robust across our end markets with larger customer activity underpinned by the backlog of social and 

economic infrastructure work and ongoing requirement for new housing. SME customers continue to see 

healthy order books, including a growing interest in energy efficiency projects”. Toolstation sales -6.0% (LFL, -

11.9)%, “reflecting a tough prior year comparator and the return of Toolstation's customer mix back to its core 

trade base. Management is confident that business drivers will normalise into the second half of the year as 

the comparative period passes the lifting of pandemic restrictions”. Outlook: “The group's forecast for 

materials price inflation, which was originally expected to ease into the second half of the year, is now more 

uncertain with pricing likely to form a higher proportion of sales growth across the year than previously 

thought. Overall, cost inflation for the Group is expected to remain manageable. The current cost of energy is 

likely to prompt further demand for improvement in both new and existing buildings. Allied to the significant 

pipeline of investment in the UK's social and economic infrastructure, we remain confident in the structural 

drivers of demand in our end markets.”. 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all


 

SIG (SHI, 37p, £434m)  

Supplier of energy efficiency and specialist building materials to trade customers across Europe. AGM. 

Guidance: “The group expected to deliver full year performance significantly ahead of previous expectations. ·    

Trading: The underlying operating margin for 2022 now anticipated to reach 3% this year, ahead of schedule. 

Positive free cash flow is now forecast in 2022”. Group reported sales in Q1 +27% Y/Y; LFL +25% LFL (UK 

Interiors +26%; UK Exteriors +19%; EU +27%, with Poland +63%). Inflation added c. 19% to sales growth over 

the period, varying by company. “Demand for our sustainable construction offerings remain strong. The three 

acquisitions made during the last 18 months are performing well and this is an area of increasing strategic 

focus for us. There remain some constraints in supply across the business, but these are continuing to abate, 

as previously reported”. Outlook: “Input cost inflation is currently higher than previously anticipated and 

expected to remain elevated in the near term. We expect that the resulting increase in revenue will more than 

offset any localised market softening. We are confident that we will be able to maintain and build on the 

strong margin discipline that has been an important part of the recent progress made by the Group 

 

Aukett Swanke Group (AUK, 1.5p, £2m) 

UK’s only quoted architect, active in UK, Middle East and Europe. Disposal of interest in John R Harris & 

Partners, incorporated in Cyprus and operating out of the Middle East, to the local management team for a 

maximum consideration of AED 5.0 million (c. £1.0m), to be settled by c. £0.9m in cash and the remaining 

deferred payment payable over a fixed five-year period, subject to an early repayment discount. John R Harris 

made a loss of £162,000 n the year to 30 September 2021 and the value of its net assets (excluding goodwill 

and intangible assets recognised in the Group consolidated balance sheet) was £312,000. “The Disposal is part 

of a series of intended actions to restructure the Group's operations in an orderly manner and to allow the 

John R Harris business to fulfil its potential without the burden of a central overhead. The proceeds will be 

used to reduce the amount drawn under the group's borrowing facility and for general working capital 

purposes”. 

 

Economic data 

 

Annual house price growth slowed to 12.1% in April, down from 14.3% in March, but remaining in 

double digits for the 11th time in the past 12 months, according to the Nationwide (link). Prices rose 

by 0.3% during the month to £267,620, after a 1.1% M/M increase in March. According to the 

mortgage lender, “Housing market activity has remained solid with mortgage approvals continuing to 

run above pre-Covid levels. Demand is being supported by robust labour market conditions, where 

employment growth has remained strong and the unemployment rate has fallen back to pre-

pandemic lows. With the stock of homes on the market still low, this has translated into continued 

upward pressure on house prices. Nevertheless, it is surprising that conditions have remained so 

buoyant, given mounting pressure on household budgets which has severely dented consumer 

confidence”. 

https://www.nationwidehousepriceindex.co.uk/reports/house-price-growth-slows-in-april-but-remains-in-double-digits


 

 

Fortnight ahead 
 

Construction & property: company and economic news 

 
May 

4 Bank of England Mortgage approvals 

5 Barratt Developments (BDEV) Trading update 

 Morgan Sindall Group (MGNS) AGM 

 Costain Group (COST) AGM 

 Bank of England Official Rate 

6 Halifax House prices 

 S&P Markit Construction PMI 

10 Galliford Try Holdings Business briefing 

11 TClarke (CTO) AGM 

 Savills (SVS) AGM 

12 Balfour Beatty AGM 

 Grainger HY results 

 The UNITE Group AGM 



 Michelmersh Brick Holdings AGM 

 RICS Residential Mkt Survey 

 ONS Construction output 

13 Derwent London (DLN) AGM 
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